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Van Hulzen Asset Management is aiming for a January
launch of a hedge fund that would follow the same covered-call
strategy the firm employs for some of the separate accounts it
manages on behalf of Charles Schwab.

The Folsom, Calif., firm plans to start investing through
Iron Horse Core Equity Fund with $20 million. It’s thinking
about starting an offshore version of the vehicle next year.

The vehicle would be run by the company’s founder and
president, Craig Van Hulzen, and John Pearce, a former Credit
Suisse investment professional.

They view their planned fund as a long-bias play. The
“writing covered calls” strategy is considered a conservative
investment strategy that involves selling call options on
stocks the fund owns. That earns additional income by col-
lecting premiums from the sale of the calls, and it takes on
protection against moderate declines in the price of the
underlying shares.

Management will use a Credit Suisse database, HOLT, to
screen companies. The firm is marketing the planned fund as
a way to ride out a choppy, sideways moving market for the
next 10 years. Van Hulzen Asset is targeting annual net returns
of 12-15%.

The firm is charging a 1.5% annual management fee, and a
performance fee equal to 10% of the gains that exceed the
returns of the S&P 500 index.

Established in 1996, Van Hulzen Asset manages three vehi-
cles known as the Iron Horse funds, and has $250 million in
assets under management. Some $200 million of that total is in
250 customized separate accounts managed on behalf of
Charles Schwab clients. It also subcontracts to provide consult-
ing services to managers with $6 billion in assets.

Van Hulzen was a risk-management consultant to Calpers

and other state pension plans before starting his fund-man-
agement firm. Pearce has been with Van Hulzen Asset  since
February 2008. Before that, he was a director at Credit Suisse,
where he worked on the HOLT database and specialized in
fundamental equity analysis. 

Agents Try Heading Off US Marketing RulesShaken by an SEC proposal that could severely damage their business, third-
party hedge fund marketers will revise their code of ethics at an upcoming annual
meeting later this month in Chicago.The move planned by the Third Party Marketers Association is part of an industry
effort to head off federal regulation and legislation that would severely limit the por-
tion of the institutional-investment community that placement agents can serve.

Some marketers have begun refusing to handle hedge funds that aren’t regis-
tered with the SEC — a gesture that could soon become moot under pending U.S.
legislation that would require most funds to register.At the same time, promised regulatory reforms for the hedge fund industry are
slowly advancing. Under an SEC proposal introduced in August, fund-marketing
firms would be banned from receiving payment for serving as a matchmaker
between investment advisors and government pension plans. The $2.2 trillion 

See AGENTS on Page 6OptCapital Offers Novel Deferred-Comp Plan A hedge fund compensation consultant has come up with a creative way for off-
shore fund managers to defer income for tax purposes, despite a recent tax-code
change restricting the practice.OptCapital of Charlotte is unveiling a product this week that will allow managers
to continue offering deferred-compensation plans to key staffers. The firm will
detail the product tomorrow during a Web presentation that has been aggressive-
ly promoted to hedge fund pros. Deferred-comp plans — which involve parking income in offshore vehicles for
the purpose of delaying tax payments — were mostly banned by federal lawmak-
ers as of Jan. 1, 2009. Managers can maintain existing deferred-comp plans
through 2017, but are forbidden to make additional contributions. 

OptCapital said its new product, dubbed Fund Appreciation Rights, exploits an
exemption in the law that permits deferred compensation in the form of stockSee OPTCAPITAL on Page 10Focus of Swiss Fund Is Role of WomenSwiss manager Naissance Capital has teed up an equity hedge fund that will

invest only in companies with women among their leadership.
The 10-year-old Zurich firm is hoping to raise $300 million for Women’s

Leadership Fund, which will begin trading next week with an undisclosed sum.
Naissance founder James Breiding has taken an unconventional approach to
assembling a portfolio-management team, drawing on managers from both inside
and outside his firm. Among them is Ann Dias Griffin, who separately runs Aragon

Global of Chicago. She is the wife of Ken Griffin, the high-profile founder of
Chicago-based Citadel Investment.The managers of the long/short fund will start with a field of several hundred
companies based on fundamental stock analysis, and then narrow the field by
screening for a presence of women in management and on corporate boards. The 

See SWISS on Page 8
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Andrew Bilzin arrived at Tremblant Capitallast week as director of marketing. Bilzinhad been head of investor relations atAlson Capital, which shut down in Aprilamid heavy redemptions. Tremblant has$2 billion under management after rising26% so far this year. The New York fundoperator was founded in 2001 by BrettBarakett, whose brother, Timothy Barakett,shocked the industry in August byannouncing he was winding down hisflagship fund at Atticus Capital.
Sales executive Jason Meklinsky is on hisway to Cantor Fitzgerald to help assemblea prime-brokerage platform. He is expect-ed to arrive at the New York firm in abouta month. Meklinsky most recently workedat Merlin Securities, a San Franciscoprime broker. He joined Merlin’s NewYork office in December 2008 from UBS’prime-brokerage unit.

Researcher Michael Dworkis joined NewYork-based Scopia Capital this month. Hepreviously worked as an analyst on CSLCapital Management’s energy fund.Scopia, established in 2001 by Jeremy
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